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OIL, GAS AND WIIERAL LEASE 


THIS AGREEMENT mada this Zand dey of Detober, 2008, petweon VER Enterpraes, LLC, Lessur twhether one or more), whose address is: 
10801 Pores Trait, Crowley, Texss 78226, and XTC Energy inc., whvee addiess ig: 870 Houston Sb, Fort Worth, Texas 75702, Leexee, 
VaTNESSETH: 


FG REY PRG 8B 7-82) CAI LP BATONS 


on said land, necessary or uselul in Lessee’s operations in axplaring. drlling for, producing, treating, storing an transporting minerals produced 
herein called "said land,” ig iscaled in the County of 


O.22532 acres of land, more or less, out of and a part of the Shelby County School Land Survey, 
A-“ASTE, Tarrant County, Texas, and being Lot 10 of Bioek 7 of the Rosebud Addition, as described 
in that certain plat recorded in Volume 388-62, Page 37 of the Plat Records of Tarrant County, 
Texas. 


This lease aise covers and iockides, in addition to that above descabed, all land, # any, cortliguous or adjacent fo or eaijaining the tend wove 
desnribad andi (a) awnied or claimed by Leasar hy limiaton, prasariggan, possassion, reversion, after acquired Ble of unreomied insirarnent or (5 
a8 to which Lessar has a preference tight af acquisition. Lessor agrees fo execute any supy lamental insiniment requesied by Lessee for & pcre 
gomphete of accueste desciption of said land, For the pumose of Geremining the amauni of aniy borius af ather payment hereunder. said land shall 
be Geemed to contain 6.25898 acres, whether aciually coreining more of ess, and the above recial of acrsage in any tract shall be deamnad to 
be Ine tue acreage therent. Lessor zocepis the horus a3 lump Sum consideration for this ‘ease and all fights and options hereunder, 


2. Unless sooner termingisd or longer kent in Joroe under other provisions Adewol, this lexse shad remeir: in force for a lear of 
Toren CH fom the tate hareot, hereingtiey called sPaepany kere.” ard as tung therestier as operations. ag hersinafier defined, are 
condecied upon said land with no cessabon for more than ninety 90) consecutive days. 


3. As royally, Lessee covenants and agenes: (a) To deliver to the cruuit of Leseor, in tha pine ine to which Lessee may connect ite wells, the suet 
caveleinth tia) part of edi oF protuced and 


onatourds (id) of such gas and casinghead gas: ic) To pay Lessor on 24 other mingtais mined and brerwetod oF uillizet by Lessee from seid lard, 
{$1.00} per long ton. 16 al the expiration of the. primary term or al ary brn or times therealier, there is any wall on said land or cp lands with 


furnish fecities other than well laciities and ordinary lease tecdities of fow dines, soperstor, andi lease tank, and shall nat be required ia seitie labar 
trouble ov to market ges upon terms unzcoagiable to Lease. if, at any time or times eher the exyication of the pimery term, eff such wets are 
Stui-in for 8 period of ninety consecutive days, and easing such tine there are no operations on Said land, then #1 or belore the sxpiration of saied 
finely may pened, Lecose shell nay or tender, by check or draft of Lessee, as foyely, @ sum equal to coe dollar (100) fox zach acre of tard then 
novered hereby. Lessee shall make fke payments or waders at or belore the end of each aniversary of he expiration 01 sakd ninety day paring 


wells were produce, end may be deposited th such bark as timeciad by Lessor, of ds successors, which shall continue as the depverores, 
tegarciess of anges in te ownersing of shut-in royalty. # at any time that Laseae pays ar ieariers shubin royaity, tam or mare partes are, oF 
ma £0 Oe, ery te 
the ainner above speciiod, either jordty to suck padies or sep So each in zccerdance with their 
by Gran pone 


naymert corte @ denository bank orovided fir abaye on or belpre the ‘ast dale for payment Nothing netein shell mpeir Leesee's dott io release 28 
prouded at paragraph 5 heres’, in the event of assignment of this lease in, whole or it part, bility tor payment hereunder shall nes exclosively or 
ne then gumer.cr owrers of this lease, severally as to acreage owned by each, 


Bores, 
pis 10% acreage tolerance: provider, however, utis tray Be esiabishead as tp ary oR of more horizons, of existing ures may be prlanyes BED 
‘ . SZ mar 1 iG sutince nore nue 109 get ¢ Henvtnay: 
f ges, other than Sasingncad gee, 19 Bau tydrocarbons (condersale) which are not feuds in the subsurface reserved, (2) minaraiz produced 

; by the conservation agency having luviadiction. Warner units than any of ose heren nomnitied, ather at the 
time established, o: alter enlargement, are parmitied or required under any powemrparial nile o order, tor the dialing of operaton of a well at 2 
reylar location, of tr oblaining manrum alaxabile far gry well 1a ke dled, dritires, oF a Grlted, any such unit may de established or 
enlarged in Contam to the size pernited oF aquired by such governmental order or rie. Lesoee shal erarise sak ophion as % each desired unk 
by Sxeciting an insvoment idenmiioe such uni and ding itor record in the pubic clive in which this lease is recorded, Such unit shall become 
ive 25 Of the dale provided for in said ielrument of instruments buf # said istrumert or instruments hake no such provision, then such unit 

Shall hecome effective On the dale such ingtrurnant of inewurrenis are so fled of record. Bach 
deve: and frora ame to time while this ease is in fome, and wheiher belare of afer OD 


OS OF 
lard, ot on the portion of said land inchided in the unit. or on offer land unitized therewith, A unit shebisned hereunder shal be valid and effective 


ie owner of the reversinnary estate of any tern 7 ally or Mineral asiaie aqreas that the aocrus! of myaites oursuart to this paragraph or of 

shubin royalties foro 2 wel on the und sell sallahy ov bres on aes thee on 

which inthudes land not covered by this lease shall not have the efact of exchan ing or ranstening any merest under this lease Geuding, bier 
Base cay 


recocd in te public ofice where this lease i raconded a dedarstion to thet effect, # at that ‘ore there is no unitized minerals being produced Fore 
Such unk. Any uel formed may be amended, re-formed, reduced or eniarged By Lessee at iis election at ary aime and tam time to thre afer the 
ongingl torning therest by Sing an approndate inatnavient of secord in the Fey 


Ot SHOK be implied or result merely fam the inclusion of such seperaie bavis within this lease bul Lesage shall nevertheless have the night i 
pool or uriize as provided in this paragrenh ¢ with consequert allocation of praduciion as. herein paged. As used in this paregraph 4, the 
words "separais fac!” mean any tract with royalty Gumensnip ditering, now ar hereaiter, either as ta parties or amounts, Horn thot as to Sty Ost 


$. Lesage may at any time and tom tie ta te exenuie ard deliver to Laesor of fle for mcord a release ox releases of this Mese as to Ed 


pari or all of said land or of any ninerel or horizon thereunder, and thereby be relieved of all obligations. ag tn the released arrange of interest. 


&. Whenever used in this lease the word “operations” shall maan eperations for andicx any of the following: preparing the aritske location or 
access Toad, drilling. esting, completing, rewarking, recnmpleting, duerening, silevracking, phioging back of renaming of dwell ir: sonic fay ar i 
an endeavor to atazir Lunton of od, Gas, sulphur or other mings, excavating a mine, ppocuntan of od, Gas, sulphur of other mineral, whether 
ac notin paying cuariies iOS. 


7, Lessee shalt have the use, fee from of umaler, other tran trom Lessors waler velis, and of oil and oas maduced trom salt lend in all 
crerators hereunder, Lessee shall have Yon right at ary time to remove a2 machinery aod fixtutes placed on said lated, inaiading the right t draw 
and cerave casing. No well shad be diilled nearer than 200 feet to the house or barn now on seid land without the coosent of te Lessor, Lacsae 
shall pay tor dermages caused by ts operations io growing crops and Smber on said land. 


3, The digits and estate of any saity herein may be designed from fime fo tne in whole 07 in part and as to any mineral or horizon. Al ef the 
covenants, obligations. and cormierations of this lease crab emtend te and be binding upon te partes hereta, thew heirs, sucoassors, BBSiOnS. 
and guccessive Ses in No change or division in tee ownership of said land, royalties, Of Othe rhotays, oF any part thenai, howsoever eiechad, 
shall Increase the oRlaations ar diminish tha rights of Lessee, including, bv4 nat limited tp, the location and driling of wells and te measurernent 
oF production. Notwsihistanding any ciher actual or constructive knowledge or notice tiered! of a 1. Lassed, its auaceEsors oF aanigns, ne 
Change or division in the awnershin of said land or of the royalties, of other moneys, or he Sipps {9 receive the same, howsodvar eflacied, shail 
be binding upon the dyen record owner of this leage until sixty (60) days after there has been fumished to such record owner at his ocits prrcigel 
place of Duainess by Lessor or Lacsara heirs, Successors, OF Basigns, optice Of such change ar division, supported by ether originals or duly 
certted copes of tie instraments which have hean properly fled for record and which evidence such change or cision, and of auch opurt 
records and troceedings, transonpis, or ather Cacumients as ahall be necessary in the opinion af such record owner ip eslebtigh the validiey of 
such change or Ghasion. # any such change in owmarship comns by reason of the death of the cminet, Lessee may, nevertheless pay o tender 
such foyalbes, or other moneys, or part théreol, to the credit of the decederd in 2 denostory bank prodded for abave. 


Lessee in wring. seting out specifically in woat respects Lesses has breached this contact, Lessee shall tien have Sixty (G93 days ater raceint 
of said noioe ean Wed fo mee! or Sommenbe te reset au os any nent oF he besachos aheged by Lessor. The sétvice of said notice shad Be 


nteae i, Looser hereby warrants and agrens te detend We to said lend against the Gains of wil persots whomecever, Lessar’s rights and 
irewests hereunder shel ox chergad primarily with any morgages, taxes of other tens, or inierest and othar changes oni said land, bet Lessor 
agrees tal Lesene shed have the nght al any time to bay of reduce same for Lessor, ether before or oher matty. and be subrogated to the 
aghis of the holder theren? and tg deduct amoaunls so paid om royaldes or other gayments nayable or which may beoome payable to Lessor 
and/or aesigns under this tease. Ht this lense covers a jess iefest in the ol, gas, Suipnuy, of other manerais in all or any part af sand land than the 
andre and ondivided fee simple esizie (whether Lesaor’s interest is harein speciied or hot, or no inlereat thecn, then the royalties and other 


moneys Boctuing tore ary part ae te which this lease covers leas than such ful interest, shall be pact only in the propos the interest 
heren Pany, covered by this lease, bears te the whole and undivided fee simple estate trarem. Al royally interest covered by th ease lwhethar 
OF not Owned by Lessor shail be paid out of the ty herein provided. This tease shall he binding unor: cach party whe execuias # vdthot 
regard to whether itis executed by all hose named it a3 Lessor. 


“<4. If swebiie this tease ls in force, al, oF alter the expiration of the pamary temn herest. ilis.not being cortrued in foros by reason af the ahubin 
wail provisions of paragraph 3 heren!, and Lessee is nat conducting operations on said land by reason of (0) any jaw, order, mis oF regquiation, 
twhether or not subsequently delarnined im ba invalid) or (2) any other cause. whether Sittiiat or dissimilar, (excent financial) beyond he 
feasonabie conve of Lessed, the arimary ten herea! shail be extended unél the first anniversary Gate harof occuring ninety (0) of more 
days following the removal of such delaying cause, and this louse may be extended thereatier by operations as # such caley had not oocuraad, 


; 42. Lessor agrees that this lease comers and induces Eity ated ef of Lessor’s tights in and te any existing wellis} arcYfor veulibore(s) on sai 
land, other than existing water wells, andi foc ak pumosas of this lease the to-ertry ang use by Lassen of any exeting vag andior wollbors chal be 
deemed the same as the difing of & naw well, 


_ 13. Notwithstanding anything io the coalimy contained in this eese, at the option of Lessee, whith may be exercised by Losses 
ing nolce ty Lessor, a well which has been dried and Lessee intends to frac shail he deemed 2 well capable of producing in paying 
ies onc. the date such well is shutin shall be whan the Udlang aperstions are completed. 


14. As 2 reauit of land developreeat in the vicinity of sakd land, govemmeantal rules or ordinances regaciing well sites, andlor gudane 
resticions as may de sel forth in this lease anclor other leases in the vicinity, surtace jocations for wel! at the vicinily may be limited 
and Lessee may enndunter dficulty securing surlace loceian(s) for arilivig, reworking or other operations. Therefore, since dling, 
teworking of other operations are either resticted or not allawed on said lane or other leases in the vicinily, it is agresd that By BUG 
Operations conducted af 2 surface location off of said land or off of lands with whion aaid lara! are pooled in Accordlenos with the CGE, 
provided that such operations are assoniated with a directional weil for the pumose of diiling, reworking, producing or other ope 
under said land or lands sapled therewith, shall for cumoses of this lease be deemed oparations conducted oo szid land nig 
comained in this paragraph is intended to modify any cuffane festrictions or pooling provisions or resiriclions conigined in this teas, 
OxCePt aS expressiy stated. 


IN WITNESS WHEREOF, this insttumentis executed on the date fat abave waiter, 


¥6 R Exterticen, by and tamugls 


Betty Rowland, in her nancy 2s 
Managing Periyar 
PORWOULEDGEMERT 
STATE OF TEXAS 
SQUNTY OF bebe S ss 
‘This instrument was acknowledged befare me an the debi, 809 Ot __ 0: cf . 2008, by Betty Reuland, in har canecity os 


Managing Partner af ¥ & R Enterprises. 


awed 
ic, Siete of Texas 


ARe+ renording return ta: 
XTO Energy, inc, 

8 Houston Street 
Fort Wedh, TA ¢b108 


